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Abstract : 
Interest Rates liberalization is always considered as a key element in financial liberalization as first 
emphasised by McKinnon and Shaw who have shown that liberalisation would stimulate savings and 
provide additional financial resources for investment and boost economic growth. Thus, the 
objective of our study is, first, to try to shed light on the policy of interest rates liberalization in 
Algeria, and to determine their impact on savings by using some new econometric techniques, 
namely, cointegration. Second, we will try to ascertain whether the improvement in the size of 
savings is the results of interest rates liberalization policy adopted by Algeria during the phase of 
reforming its financial system. Finally, this study advocates the need to adopt a model of Islamic 


finance by showing the futility of alternatives of the traditional financial system, especially With 
regard to interest rates and its role in stimulating savings. 
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